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GENERAL
. Re d ‘‘conciliatory’’ Israeli attitude at UN--The US S - Seec

delegation to the UN has been informed by Acting Palestine
Mediator Bunche that Israell UN representative Eban has
recently taken a very conciliatory attitade toward the Berna-
dotte plan. According to Bunche, Eban indicated that Israel
would be satisfied if the UN: (a) affirmed the existence of
the Jewish state; (b) declared the termination of hostilities
and the right of individual Arab refugees to return to their
homes; and (c) referred to the proposed conciliation com-
mission such matters as frontiers and access to Jerusalem.
Eban also indicated that Israel would not resist the inter-
nationalization of Jerusalem. -

(C1A Comment: CIA doubts that Israeli representa-
tive Eban accurately reflects Israeli policy, particularly on
the internationalization of Jerusalem. However, Eban’s pro-
posals might indicate, in the light of Israel’s clear determina-
tion to win more territory before a final Palestine settlement,
an effort to posipone UN action on Arab-Jewish boundaries.
This maneuver would enable the Israelis to win recognition
for Israel but provide them opportunity to further their
territorial aims.)

- UX concermed over UN delay on Palestine--A UK Foreign
Office representative has told the US qelegation to the UN
that the British are fearful that delay in UN consideration

of the Palestine question may permit major changes in the
existing Arab and Jewish territorial positions. The Foreign
Office representative believes that both the US and UX should
guard against such changes and give all possible support to
the Palestine mediator.

EUROPE

- FRANCE: Coal strike nears critical point--According to
US Embassy Paris, most trade umipnists believe that the
strike sitvation in France hae now reached the point where
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the Commumists must choose elther to emplo 5

, ; mploy their :

forces in an opoaly -2 8:rrectiomiry movement &= {5 accesa:
wbag by

* defeat after oblainkag tho best derms pomstble. 1o B

has learnad that adihosgh the Genaral Confederai i of

Labor (CGT) bas gmhm kirge sums to fimmace th#; tatrﬂa’

enormons expenditnres mve foreed : X
prdn ikl the CGT to serape the!

(CIA Comment: CIA does not believe thar the Com.

o

munists will at this thin: resort o 2 full-scale In:r:met! :
using their paramflitn ry forves,) : ‘ 3

GREECE: (¢} et | 304 .

AMAG C ‘ 21 ) pe o hsion . reas - S-Sec
1 the : reports that he will TOvE the e ﬁm

belleves that the Groel: -

war should be attributed v frbany

rather than to inadequets :

tive to the proposed expuasicn, Grady intends to: (1)

upon the Governmeni s necessity for improving Gree i itaxy

and political leadershty; and (b) urge the develom: an

optaant of an
q:!octtve propagandn campaipn designed to stress the critid
situation confronting the country. According to Grady, the
Greeks must be made to recognizo that the guervills. was: ig
z: rmnapéoblom ard that there is 2 limit to US-provided

AR BAST

CHINA: W@: "‘all-ont’’ US aid--US B
Naxiing beTlyves fha! prisest Y iUl plass avo Tbabieutat |
to save the sttmtion of the Chinase National Government. #m

Embassy recommends that the US make an “‘all-out: effoxt,

S - Sec

including: (a) authorizstion for the US Military ory Ggoup

to extend advice further down into the Chinese mfl
mand; (b) the expaditing ¢f arms and ammunition to -‘lzmseé
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ports: and {c) the telescoping «f 21 projected Chins. 1id
Program shipmere into the mext few raonths. The Fintnsisy

 believes that such 3 cowso has caly ‘reasomable pr yspects”’

of succesns, but thnt te nkiarn the i a Communist ~jorminaie i
coalition. .

Chlang opposes lgglew!ggg%_ ~-U3 funbas -
sador Shiart reports that ['hiang Kl -shek has pericrally
requested a postponamed of te Jvacuation notice Ui
nationals in the Peiplyg-1ent:in acea, originally phumed

" for 26 October. Chiang gnaraitea2d that the Peipiy:-"licatsin

area is in no immediite dinger and assured Stuart that he
would persomally give due warning if in the future it should
seem necessary for US miiomils to withdraw. Stunrt has
urged Chiang to withdraw to North China all troope now in
Mukden, on the grounds that if this is done there ir a slight
possibility of saving ot China.

25X1

| - | 25X1
E;at Chiang Kal-shek has o 5T
evacu

ep within the next few days. According
to the official, Natiomlist forces will be evacuated via the
port of Yinkow, now in Natomnlist hands. US Consul Ward
in Mukden coacu rrently expresses the view that the cessatian
of airlifting suppiies to Mukden may be the preiude w the
city’s evacuation by the Nationalists.

THE AMERKCAS

6. BRAZIL: Fears of Arﬁa_g une ggggsion deemed e%%ﬁrag;gm
The Departmen : has inforrae san 37

in Rio of its view that the Brazilian General Staff’s fears of
Argentine aggression are considerably exaggerated. The De -
partment recognizes the iisccatent. of the Brazilian Etaff over
recent US arms sales to Argeatina but states that U3 hemisghere
policy cannot permit disicrimination among Latin American
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states. The Depurtmimt concedes that Argentiss s w, -
doubiedly inflvemced tw: traubled sitmtion ia Paraguny and
Balivia, but faels the !x.aic troudle in both count-ies stenw
from the fashability of the governments tn power. ‘Ihe
Ambassudor s tihstrudted to asmire he Braziita that e
US will comply fully s-ith ite commitments for the :uninte-
mance of peace iz the Imnimhere.
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